Common mistakes when filing
a tax extension online

How to Avoid Costly Errors and Ensure a Smooth Filing

Process

Filing a tax extension online can be a convenient way to gain extra time to prepare
your return, but it's essential to avoid common mistakes that can lead to penalties and
other complications. This article provides an overview of frequent errors taxpayers

make when filing for an extension and offers practical tips for ensuring a smooth and

accurate process.

Misunderstanding Eligibility Requirements

One of the most common mistakes when filing a tax extension online is misunderstanding
the eligibility requirements [1]. Many taxpayers incorrectly believe that filing Form 4868
grants them extra time to both file and pay their taxes. However, a tax extension only
provides additional time to submit your tax return paperwork, typically six months. The
actual tax liability remains due by the original tax deadline, usually April 15th. Failing to
pay your estimated taxes by the original deadline, even with an approved extension, can
trigger penalties [2]. The IRS views an extension as simply more time to finalize and
submit your return, not a reprieve from your tax obligations. You must estimate the
amount and pay it by the April deadline to avoid penalties for underpayment. Some
taxpayers also mistakenly believe they are automatically eligible for a tax extension

regardless of their circumstances. While the IRS grants extensions fairly liberally, certain



situations might raise red flags. For example, if you are under audit or have a history of

tax delinquency, your extension request might be scrutinized more closely.

Another common oversight is failing to properly document the reason for requesting an
extension [3]. While you don't need to provide an elaborate explanation, you should have a
legitimate reason, such as insufficient records, illness, or unforeseen circumstances.
Simply neglecting to file on time is not a valid reason and could raise concerns if you are
later audited. Maintaining records of any factors that prevented you from filing on time
can strengthen your case if your extension is ever questioned. Tax software can prove
invaluable, incorporating built-in checks and prompts that guide you through the
application process, helping you estimate your tax liability and make timely payments to

minimize the risk of penalties.

Inaccurate Information on the Extension
Form

Submitting inaccurate information on Form 4868 is a common pitfall when filing a tax
extension online [4]. Even minor errors can lead to delays, rejection of your application, or
scrutiny from the IRS. Accurately entering your name, Social Security number (SSN), and
current address is crucial for ensuring your extension request is processed without a
hitch. Double-check every piece of entered information before submitting the form. Even
seemingly insignificant typos can snowball into processing issues. For instance, a
misspelled street name or an incorrect apartment number can create confusion and

hinder communication from the IRS.

Using outdated information, such as a previous address, is another common mistake [5]. If
you've recently relocated, ensure that you've notified the IRS of your new address by filing

Form 8822, Change of Address. Furthermore, accurately estimating your tax liability for



the year is essential, even when filing an extension. While an extension grants you
additional time to file your return, it does not grant you an extension to pay your taxes.
You are still required to estimate your tax liability and pay any amount due by the original
tax deadline. A gross underestimation could lead the IRS to believe you are intentionally
delaying or avoiding tax payments, potentially triggering an audit or other enforcement
actions. Always have your previous tax returns and relevant financial documents readily
available and consider using a tax preparation checklist to verify the completeness and

correctness of your application.

Missing the Extension Filing Deadline

Missing the extension filing deadline itself is a self-defeating error [6]. Requesting an
extension is a time-sensitive process. Procrastination can lead to missing this crucial
deadline, rendering the entire effort pointless. The deadline for filing a tax extension
mirrors the original tax filing deadline, which is generally April 15th. The consequences of
missing the extension filing deadline can be significant. The IRS imposes penalties for late
filing, calculated as a percentage of the unpaid tax liability. This means that even if you
eventually file your return and pay your taxes, you will still be assessed a penalty for the
period between the original filing deadline and the date you actually filed the extension

form.

To avoid this predicament, proactive planning is paramount. Setting reminders well in
advance of the deadline can serve as a crucial safeguard. Furthermore, it's always
prudent to confirm the exact deadline for the current tax year, as it can occasionally shift
due to holidays or unforeseen circumstances. Modern online tax filing services offer a
valuable advantage in this regard. Many platforms provide automated deadline reminders,
sending email or text notifications as the filing date approaches. Filing a tax extension is

significantly easier and more effective when approached with thoughtful planning. Treat



the extension filing deadline with the same seriousness as the actual tax filing deadline.

Incorrectly Estimating Tax Liability

One of the most significant mistakes taxpayers make when filing for an extension online is
incorrectly estimating their tax liability [7]. While an extension grants you more time to
file your tax return, it does not extend the deadline for paying your taxes. The IRS expects
you to pay a reasonable estimate of your tax liability by the original tax deadline, typically
in April. Underestimating this amount can trigger penalties and interest charges. Don't
simply assume your tax situation will be identical to the previous year. Consider any
significant changes in your financial circumstances. Did you receive a substantial raise?
Did you start a new business or side hustle? Did you sell stock or other assets? All these

factors can significantly impact your tax liability.

Estimating your tax liability isn’t always straightforward, particularly if you have complex
financial affairs or if tax laws have recently changed [8]. Consulting with a qualified tax
professional is a prudent step. A tax advisor can analyze your specific situation, identify
potential deductions and credits you might be eligible for, and help you arrive at a
reasonable estimate. Many tax preparation software programs offer tools to help you
calculate your estimated tax liability. These programs typically guide you through a series
of questions about your income, deductions, and credits, and then use this information to
generate an estimate of your tax obligation. Get into the habit of regularly reviewing your
income and expenses. This ongoing assessment will allow you to refine your estimate as
the tax year progresses, ensuring that you are neither overpaying nor underpaying your

taxes.



Forgetting to Pay Estimated Taxes

One of the most critical aspects of filing a tax extension online is understanding its
limitations concerning payment deadlines [9]. Many taxpayers incorrectly assume that
securing an extension to file their tax return also grants them an extension to pay any
taxes owed, leading to penalties and interest charges. Filing a tax extension merely
postpones the filing deadline; the payment deadline remains unchanged, typically falling
on the standard tax day in April. The Internal Revenue Service (IRS) treats these as
separate issues. Even if your return is not due until October, interest begins to accrue on

any unpaid tax liabilities from the original April due date.

To avoid this costly error, consider setting up automatic tax payments through the IRS's
Electronic Federal Tax Payment System (EFTPS) or scheduling payments through your
state's tax portal. This ensures that you meet the payment deadline, even if you haven't
completed your return. Actively seek professional advice from a qualified tax advisor or
accountant [10]. These experts can help you accurately estimate your tax liability, explore
available deductions and credits, and navigate the complexities of tax law. Ignoring the
payment deadline effectively undermines the purpose of filing an extension. Therefore,
understanding and adhering to the payment deadline is paramount for anyone seeking to

benefit from filing a tax extension online.

Assuming Extension Guarantees Audit
Protection

One pervasive misconception surrounding tax extensions is the false belief that simply
filing for one somehow shields you from a potential audit by the IRS [11]. This is simply
not the case. While a tax extension grants you additional time to prepare and file your
return, it provides absolutely no guarantee against an audit or any other form of scrutiny

from the IRS. The IRS selects tax returns for audit based on a complex algorithm that



considers a variety of factors, and filing an extension has absolutely no bearing on this
selection process. Instead of relying on the misguided notion of audit protection, your
primary focus should always be on accurately reporting your income, deductions, and

credits, regardless of whether you file by the original deadline or with an extension.

Maintaining proper documentation is also crucial, irrespective of your filing timeline.
Whether you file on time or with an extension, the IRS may request supporting
documentation for any items claimed on your tax return. The best strategy to mitigate the
risk of an audit is to proactively avoid common tax mistakes [12]. This includes ensuring
you are claiming all eligible deductions and credits, but only those you are genuinely
entitled to. By prioritizing accuracy and transparency, you can significantly reduce the
likelihood of an audit and ensure a smoother tax filing experience. A tax extension is
merely a tool to provide you with more time to complete this process correctly, not a get-

out-of-jail-free card.

Neglecting to File State Tax Extensions: A
Costly Oversight

Many taxpayers diligently file for a federal tax extension when they anticipate needing
more time to prepare their returns, but a critical mistake is often made: neglecting to file
for a state tax extension as well [13]. It's a common misconception that obtaining a federal
extension automatically covers your state tax obligations. This is simply not the case, and
failing to address your state tax responsibilities can lead to unwelcome penalties and
interest charges. The first crucial point to understand is that state tax systems operate
independently from the federal system. Therefore, receiving an extension from the IRS

doesn't automatically grant you an extension for your state taxes.



To avoid this costly error, it's essential to check your state's department of revenue
website for specific information on state tax extensions. These websites are usually
comprehensive and provide detailed instructions on how to file for an extension, the
applicable deadlines, and any required forms. Many states now offer the option to file tax
extensions online, mirroring the convenience of the federal system. Filing for a tax
extension online should involve a comprehensive approach that includes addressing both
federal and state tax obligations. By diligently researching your state's specific
requirements, adhering to the correct deadlines, and utilizing the appropriate online filing
methods, you can avoid state-specific tax filing errors and ensure a smooth and penalty-

free tax filing experience.

Conclusion

Filing a tax extension online can be a valuable tool for taxpayers who need more time to
prepare their returns. However, it's crucial to be aware of the common mistakes that can
lead to penalties and other complications. By understanding the eligibility requirements,
accurately completing the extension form, meeting the filing deadline, correctly
estimating your tax liability, paying your estimated taxes on time, avoiding the
misconception of audit protection, and addressing your state tax obligations, you can
ensure a smooth and stress-free tax extension experience. Take the time to carefully
review your tax situation and seek professional advice when needed to avoid costly errors

and maintain compliance with tax laws.
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